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SUB J : SALE OF IMC GOLD OPERATION TO COLOMBIAN PRIVATE SECTOR 
REF: BOGOTA 8588, OCT 17, 73 

1. COLOMBIAN PRESS OF MAR 21-22 CARRIES FRONTPAGE STORIES 
INDICATING SALE OF INTERNATIONAL MINING COMPANY GOLD OPERATIONS 
TO COLOMBIAN PRIVATE SECTOR SOON TO BE COMPLETED. EMB HAS DIS- 
CUSSED MATTER WITH LOCAL IMC OFFICIALS AND MINISTRY OF MINES AND 
CONFIRMED THAT SALE WILL BE BASICALLY ON TERMS INDICATED REFTEL. 

2. COLOMBIAN COMPANY MINEROS COLOMBIANOS IS BEING FORMED TO PUR- 
CHASE IMC HOLDINGS. PRINCIPAL SHAREHOLDERS WILL BE GRUPO 
GRANCOLOMBIANO AND BANCO DE BOGOTA. PRESIDENT OF COMPANY WILL 
BE LUIS PRIETO OCAMPO, HEAD OF NATIONAL ASSOC OF INDUSTRIALISTS 
(ANDI). MIN OF MINES HAS APPROVED TRANSACTION AND NEW COMPANY 
AWAITING ONLY FORMAL REGISTRATION PROCESS BEFORE COMPLETING 
PURCHASE ARRANGEMENT. 
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3. PURCHASE AGREEMENT INVOLVES 100 PERCENT OF CHOCO PACIFICO AT 
COST OF APPROX US 2 MILLION DOLLARS WITH 20 PERCENT DOWN AND 
REMAINDER PAYABLE FROM EARNINGS. IMC WOULD IN PRACTICE CONTINUE 
TO OPERATE MINE THROUGH TECHNICAL SERVICE CONTRACT. COLOMBIAN 
INTERESTS WOULD PURCHASE 60 PERCENT OF PATO (ONLY MINING ASSETS) 
FOR ABOUT US 8 MILLION WITH SAME PAYMENT TERMS AS FOR CHOCO 
PACIFICO. THIS SALE NOT YET CLEARED WITH PATO STOCKHOLDERS BUT 
IMC EXPECTS NO DIFFICULTY. SALE OF FRONTINO (AGAIN ONLY MINING 
ASSETS) ALSO BEING DISCUSSED BUT TO DATE ONLY IN PRELIMINARY 
STAGE. IMC WILL ESTABLISH PENSION FUNDS TO COVER ITS RESPON- 
SIBILITY THROUGH SALE DATE, ALTHOUGH EMB UNDERSTANDS THAT LEVEL 
WILL BE SIGNIFICANTLY BELOW THAT ORIGINALLY SUGGESTED BY GOC. 

4. IMC OFFICIALS EXPECT THAT ACTUAL TRANSFER OF CHOCO PACIFICO 
CAN TAKE PLACE IN ABOUT 30 DAYS WITH PATO TRANSACTION 

BEING COMPLETED BEFORE PRESENT ADMINISTRATION LEAVES OFFICE IN 
AUGUST. BASIC ASPECTS OF SALE HAVE, HOWEVER, BEEN CLEARED WITH 
BOTH LIBERAL AND CONSERVATIVE PRESIDENTIAL CANDIDATES. 

VAKY 


LIMITED OFFICIAL USE 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: GOLD, PRIVATE INVESTMENTS, SALES DATA 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 22 MAR 1974 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: MorefiRFI 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974BOGOTA02429 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740062-0576 
From: BOGOTA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740324/aaaaavsw.tel 

Line Count: 80 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: BOGOTA 8588, OCT 17, 73 
Review Action: RELEASED, APPROVED 
Review Authority: MorefiRFI 
Review Comment: n/a 
Review Content Flags: 

Review Date: 1 1 SEP 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <1 1 SEP 2002 by elyme>; APPROVED <1 1 -Sep-2002 by MorefiRH> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: SALE OF IMC GOLD OPERATION TO COLOMBIAN PRIVATE SECTOR 
TAGS: EMIN, BEXP, CO, IMC, MINEROS COLOMBIANOS 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



